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Don’t Be Afraid of Tax Season

• Turbo Tax versus an Accountant
– Get a program with the Schedule F

• www.irs.gov for Tax Publications
– Farmers’ Tax Guide
– Business Use of the Home
– Travel, Entertainment, Gift and Car Expenses
– Self-Employment Tax

• 1-800-829-0115 for Tax Questions



Income and Expenses

• Keeping good records is key!

• You don’t have to be afraid of showing
income on your taxes if you have done a
good job keeping track of your expenses.
– Quickbooks, Hand-ledger, etc.

• Take all deductions and depreciations
available to you.
– Deduction versus depreciation



Business Structure

• Sole-Proprietorship, Partnership, or
Corporation
– Schedule C, Form 1065, or Form 1120

• Regardless of which form you fill out, the
Schedule F is your base document for
most expenses.

• Self-employment tax- farm option
– One actual annual payment versus estimated

quarterly payments.



Schedule F Basics

• Principal product and product code.

• Accounting method- cash versus accrual

• Federal Employer Identification Number

• Income
– Sale of goods

– Government program payments

– Custom hire work

– Crop insurance proceeds





Schedule F Expenses

• Car and Truck- mileage, tolls, parking
– Standard mileage rate ($0.585) versus actual

• Insurance- liability, ranch

• Labor Hired- annual $600 limit per contract
laborer

• Rental- farmers’ market stall fee

• Taxes- property, sales tax

• Utilities- any business-specific utilities



“Other Expenses”

• Professional Membership Fees- Farm
Bureau, Farmers’ Market Membership

• Office Supplies

• Postage

• Professional Journals

• Advertising and Promotion

• Amortization of Start-up Expenses and
Organizational Costs



“Other Expenses” cont.

• Travel Expenses- business trips, per diem
– www.gsa.gov/HP_01Trvl_perdiem

• Business Use of the Home- home owners
insurance, property taxes, repairs and
maintenance, utilities, mortgage interest
– Don’t need to file form 8829 as a farm; just

present the total amount
– Determining a percentage of business use;

exclusive use rule



Depreciation Items

• Costs are spread out over the life of the
item rather than being taken all at once

• Section 179 Election- Approx. $108,000
– You may need the depreciation more on your

taxes in future years

• Form 4562 for Depreciation

• Items Contributed to the Business
– Determining Fair Market Value



Final Thoughts…
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